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From the Ukiah Daily:

A 50 percent water rate hike is on the table as the city of Ukiah ponders how to
cover the cost of its water system.

The city hired HF&H Consultants of Walnut Creek to prepare a water rate plan for the next
five years. The plan is a model designed to give the Ukiah City Council an idea how to cover
its expenses and adjust rates accordingly, and is subject to change.

HF&H Senior Vice President John Farnkopf presented the rate model during a Wednesday
night workshop, during which the city discussed how to pay off its debt, the lack of growth,
and the effect of water conservation on water revenue, among other concepts.

“The rate payers won’t be happy because they’ll be paying more and getting less,” Farnkopf


http://waterlessco.wordpress.com/
http://waterlessco.wordpress.com/
http://waterlessco.wordpress.com/about/
http://waterlessco.wordpress.com/2010/04/11/so-where%e2%80%99s-all-the-water-going-u-s-uses-about-26-billion-gallons-of-water-daily/
http://waterlessco.wordpress.com/2010/04/19/waterless-co-featured-in-green-business-quarterly/
http://waterlessco.wordpress.com/category/uncategorized/
http://en.wordpress.com/tag/environment/
http://en.wordpress.com/tag/environmentally-preferable-purchasing/
http://en.wordpress.com/tag/green/
http://en.wordpress.com/tag/klaus-reichardt/
http://en.wordpress.com/tag/university-of-texas/
http://en.wordpress.com/tag/waterless-no-flush-urinals/
http://en.wordpress.com/tag/waterless-urinals/

said of the rate hikes the model included.

It outlines projected revenue from a 50 percent increase in 2010-11, a 13 percent increase in
2011-12, a 9 percent increase in 2012-13, a 7 percent increase in 2013-14, and a 2 percent
increase in 2014-15.

By 2015, the model shows the cost to a rate payer for a unit of water — 100 cubic feet, or 748
gallons — would go from $1.29 to $2.60.

A customer bill comparison shows the proposals would increase the average Ukiah
household’s monthly water bill from almost $30 to more than $40.

City Manager Jane Chambers originally planned to have rates before the council for approval
on March 21 in order to have the new rates in place by July 1, the beginning of the new fiscal
year.

The council opted to hold off on
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adopting new rates to give Chambers and the consultant time to reanalyze the rate model to
be less punishing to rate payers while still covering the city’s water system costs.

Among other factors to be weighed, Chambers said with the recent, abundant spring rain, it
was possible that the city’s water users could go back to using the amount of water they used
before conservation went into effect last summer.

Water use dropped to an average of 11 units of water per household per month, “down quite a
bit from the norm of 16,” according to Chambers — a decline of about 25 percent.

“A 25 percent reduction in water use did not reduce your cost 25 percent,” Farnkopf said.

Water conservation was one of several factors driving the need for rate hikes, according to
Farnkopf. The biggest factors, he said, were the city’s debt service for system improvement
and a population growth rate much less than what was expected.

Increasing water rates by 50 percent next year wouldn’t fix the city’s water revenue woes,
according to Farnkopf.

“It would just be slowing down the decline,” he said.

The city took out a $745,000 loan to drill two new wells, and the cost of repaying the loan
factors in a $200,000 annual payment over four years.

“That’s something we can change around,” Chambers said.



Farnkopf's model shows that without rate increases, the city’s water revenue is on a steep,
downward trend that would tumble to a negative value before the end of the 2009-10 fiscal

year.

The increases pondered in the model would mean a less rapid decrease until the middle of
the 2010-11 fiscal year, then begin a gradual increase.

The city must maintain a minimum revenue balance in the water enterprise fund in order to
prove it can pay back the debt. Under the plan proposed in Farnkopf’s model, the city
wouldn’t begin to meet that minimum balance until the middle of 2011-12.
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Klaus Reichar&t Is founder and managing partner of Waterless Co, the oldest no-flush urinal
company in the United States

Recent Posts

Waterless Co Featured in Green Business Quarterly
City of Ukiah considering 50% water rate hike....Omen for the future?
So where’s All the Water Going? U.S. uses about 26 billion gallons of water daily

Environmental Science & Technology Study Reveals “Hidden” Use of Increasingly Scarce

Water Resources

School Decides To Go Dry ...with Waterless No Flush Urinals

Blogroll

AlturaSolutions Communications, Inc
American Water Resources
Environmental News Network

FAQ on Waterless Urinals
Greenbiz.com

Keep California Beautfiul

Possible Water Rebates

US Green Building Council

Waterless No Flush Urinals

Spam Blocked


http://www.waterless.com/
http://waterlessco.wordpress.com/2010/04/19/waterless-co-featured-in-green-business-quarterly/
http://waterlessco.wordpress.com/2010/04/11/so-where%e2%80%99s-all-the-water-going-u-s-uses-about-26-billion-gallons-of-water-daily/
http://waterlessco.wordpress.com/2010/03/25/environmental-science-technology-study-reveals-%e2%80%9chidden%e2%80%9d-use-of-increasingly-scarce-water-resources/
http://waterlessco.wordpress.com/2010/03/25/environmental-science-technology-study-reveals-%e2%80%9chidden%e2%80%9d-use-of-increasingly-scarce-water-resources/
http://waterlessco.wordpress.com/2010/03/22/school-decides-to-go-dry-with-waterless-no-flush-urinals/
http://www.alturasolutions.com/
http://www.awra.org/
http://www.enn.com/
http://www.waterless.com/index.php?option=com_content&task=view&id=22&Itemid=53#
http://www.greenbiz.com/
http://www.keepcaliforniabeautiful.com/
http://www.waterless.com/index.php?option=com_content&task=view&id=21&Itemid=48#
http://www.usgbc.org/
http://www.waterless.com/

210
spam comments


http://akismet.com/
http://akismet.com/
http://wordpress.com/
http://the449.com/

	wordpress.com
	City of Ukiah considering 50% water rate hike….Omen for the future? « Waterless No-Flush Urinals Blog


	ANLOBAANDOPLEMJJGJPPIKJKNDKJPOGP: 
	form1: 
	x: 
	f1: Search this Blog


	form2: 
	x: 
	f1: 319
	f2: 0
	f3: 
	f4: 
	f5: 
	f6: 
	f9: 319
	f10: 1271767015
	f11: Off
	f12: Off
	f13: comment-form-text0

	f7: Submit Comment
	f8: 

	form3: 
	x: 
	f1: Search this Blog

	f2: Search
	f3: 




